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Government of Indis .
Minisity of Peiroleum and Matural Gas

(ONG-I Section)
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Shastri Bhawan, New Delhi,
1™ April, 2013

Sﬂ%jeﬂ:« Druft para on Fm‘ﬁﬂﬂﬂh e tw o nuthorities wutside Government Accounts”
' in respect of Mindstry nﬂ' Pei:mﬂémg‘m and Néiﬁk‘fa] Gas. - S
Pleass rafer fo yofﬁ: DO, Mo, AI‘V‘IG;V;{.‘?&}?}'LA/CS/}J'( I)I‘C'%r..-i\h;.:?é:/ZOl 2.~-i3/6‘l .9»&3 -.
" dated 227 .Fe!é%lgry, 2013 On the above subject.
2. }JH is fully funded aihroilgh OIDB grants,a_’md its _acc:o;mts are audited by the .
CAG approved empaneiied'auditors. OIDB has its own corpus of funds built -over the
years through financial management. It has not received any funds from Consolidated
. Fusd of India (CFI) sinee: 1992 Accouﬁt_s ol OIDB are auditabie by CAG in terms, of
. OIDB Act 1974, Annua) Report of -OID-B-'anng with annu.al. statement of accouﬁts,‘g. |
' in‘cludiné profit and loss a?:coum'.. and jt.he balance sheet are laid in bofh Houses of
Parliament. DGH is not an independent body like TRAT or PNGRB. It is functionally and
' administratively accountable to Ministry of .Petroleum & Natural Gas (MOP&NG) and
therefore to Parliament. Further, DGH is- also accountable to Parliament through
Parliamentary Committees like. Public Accounts Commilttee (PAC) and Standing
- Committee, DC%ﬁ receives grant from OIDE, and OIDB in turn provides this grant from a
~corpus built gver ﬂ;zc years. OIDB’s érant o DGH does‘ not come out of any annual
budgetary funding of OIDB received from Consolidated Fund of India. In fact, OIDB
haé_‘not received any budgefary support for the last 22 years, Therefofc, if DGH has to
be funded from the budget of MOP&NG, then it would mean that Ministry of Finance
would have to provide an additional amount of Rs. 111 Crore to MOP&NG to meet the
aunual fiunding needs of DGH, Thus, the suggestion of CAG that DGH should be funded
ditectly by MOP&NG ins—tead of OIDB is not budget neutral. If is desirable that

Budgetary allonations tor DGH are indspendent of Ministry’s budgpetary aliocations so




that functions of DGH which are of paramonnt importance for couniry’s energy needs are

carried out smoothly, without being dependent on limited budgetary resources of

MOP&NG,

3. Inviewofthe position explained above, it is requeéted that the present system of
funding of DGH "through OIDB grants i_s:coﬁs'idéréd.m@t suitable as §uch may 'be:
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